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1
KIiLER ALISVERIS HiZMETLERI GIDA SANAYi VE TICARET A S.
CONDENSED CONSOLIDATED FINANCIAL POSI TION AT 30.09.2013 AND 31.12.2012

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

Restated
(note2.4-2.5)
Not reviewed Audited
Notes 30.00.2013 31.12.2012
ASSETS
Current assats
Cash and cash equivdents 4 37,206 43,016
Financia investments 250 -
Trade receivables
- Duefrom rdlated parties 15 24,886 29,284
- Duefrom third parties 7,569 3,083
Other receivables
- Duefrom rdlated parties 15 71,552 77,747
- Duefrom third parties 1,922 1,337
Inventories 7 334,755 317,926
Prepaid expenses 36,917 17,784
Other current assts 986 1,712
Total current asets 516,043 491,889
Non-current assets
Financid investments 54 4
I nvestments accounted by the equity method 5 128 -
Investment properties 58,241 58,241
Property, plant and equipment 8 144,865 152,155
Intangible assets
- Goodwill 9 72,985 72,985
- Other intangible assts 503 581
Prepaid expenses 3,057 2,493
Deferred tax asset 13,991 11,545
Total non-current assets 293,824 298,054
Total assts 809,867 789,943

The accompanying notesform anintegral part of these condensed consolidated interim financid statements.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
CONDENSED CONSOLIDATED FINANCIAL POSTION AT 30.09.2013 AND 31.12.2012

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

Redtated
(note2.4-2.5)
Not reviewed Audited
Notes 30.09.2013 3L12.2012
LIABILITIES
Current liabilities
Short term financid ligbilities 6 244,903 178,157
Short term portion of long term financid liabilities 6 24,599 56,817
Trade payables
- Dueto relaed parties 15 7434 5,331
- Duetorthird parties 241,993 203,346
Employee benfit obligations 8,269 6,756
Other payables
- Duetordated parties 15 5,664 630
- Dueto third parties 11,327 20,711
Short term provisions
- Other short term provisions 10a 9,544 9,743
Deferred income 1,061 -
Other current lidhilities 2,588 3,923
Total current liabilities 557,382 485414
Non-current liabilities
Long term financid liabilities 6 22870 56,713
Trade payables
- Duetothird parties 583 6381
Other payables
- Duetothird parties - 5,688
Long term provisions
- Long term provisions for employee benefits 7,644 6,572
Deferred tax lighilities 16,522 16,028
Non-current liabilities 47,619 85,682
EQUITY
Company shareholders equity
Share capital 1la 134,620 134,620
Share premiums 11b 66,150 66,150
Itemsthat will not be reclassified subsequently to profit or loss
- Actuarid gain/ loss 1llc (3,310) (2594)
- Revauation gains/losses 11d 14,422 14,441
- Other gains/ losses 1lle 5,156 5,156
Accumulated profit / loss 11f 630 (6,003)
Net profit / lossfor the period (13,155) 6,614
Non-contralling inter est 353 463
Total equity 204,866 218,847
Total liabilitiesand equity 809,867 789,943

The accompanying notes form an integral part of these condensed consolidated interim financid statements.
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KIiLER ALISVERIS HiZMETLERI GIDA SANAY1 VE TiICARET AS.
CONDENSED CONSOLIDATED STATEMENTSOF PROFIT OR LOSS
FOR THE INTERIM PERIODS 01.01.-30.09.2013 AND 01.01.-30.09.2012

(All amountsin thousands of Turkish Lira (TL) unlessindicated otherwise)

Redtated Redtated
(note2.4-2.5) (note2.4-25)
Not Not Not Not
reviewed reviewed reviewed reviewed
01.01.-- 01.01.-- 01.07.- 01.07.-
Notes 30.09.2013 30.09.2012 30.09.2013 30.09.2012
PROFIT ORLOSS
Revenue 12 757,189 711,082 279,303 248555
Cost of sdes(-) 12 (566,835) (526,124) (212,006) (189,678)
Grossprdfit 190,304 184,958 67,297 58,877
General adminigtrative expenses (-) 13 (27,364) (27,687) (9,198) (8,962)
Marketing, sdling and distribution expenses (-) 13 (135,935) (133,619) (46,710 (45,644)
Other operating income 1,859 1,946 97 793
Other operating expenses (-) (7,742) (7,281) (3,380) (1,098)
Operating prdfit 21,122 18,317 8,106 3,966
Financia income 7,866 22,149 3525 5049
Financia expenses(-) (44,000) (36,957) (15592 (11,277)
Prfit (loss) beforetax from continuing operations (15,012 3509 (3961) (2,262)
Tax income (expense) from continuing oper ations
Incometax expense - (428) - 19
Deferred tax income (expense) 1,767 (2178 2,558 (876)
Prfit (loss) from continuing oper ations (13,245) 903 (1,403 (3119
Profit (loss) attributableto:
Non-contralling interest (90) (48) (50) (449
Equity holders of the parent (13,155) 951 (1,353 (3,075
Earnings (losses) per share, TL 14 (0.097720) 0.007064 (0.010051) (0.022842)

The accompanying notesform anintegral part of these condensed consolidated interim financid statements.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
CONDENSED CONSOLIDATED STATEMENTSOF OTHER COMPREHENS VE INCOME
FOR THE INTERIM PERIODS 01.01.-30.09.2013 AND 01.01.-30.09.2012

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

Restated Rettated

(note 2.4-2.5) (note 2.4-2.5)

Not Not Not Not

reviewed reviewed reviewed reviewed

01.01- 01.01- 01.07.- 01.07.-

30.09.2013 30.00.2012 30.00.2013 30.09.2012

Profit (loss) for the period (13,245) 903 (1,403) (3119)

Other comprehensiveincome (loss)

Actuarid gain/ lossarisng from defined benefit plans (920) (797) (466) (206)

Déeferred tax income / expense 184 161 A 41

Total comprehensveincome (Ioss) (13,981) 267 (1,775) (3,284)
Total comprehensveincome (loss) attributableto:

Non-controlling interest (110) (59) (57) (40)

Equity holders of the parent (13.871) 326 (1,718) (3,244)

The accompanying notes form an integral part of these condensed consolidated interim financid statements.
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KILER ALISVERIS HIZMETLERI GIDA SANAY1 VE TICARET AS.
CONDENSED CONSOLIDATED STATEMENTSOF CHANGESIN EQUITY
FOR THE INTERIM PERIODS 01.01.-30.09.2013 AND 01.01.-30.09.2012

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise)

Itemsthat will not be reclassified subsequently

toprofit or loss Retained earnings
Other | Accumulate Net | Attributableto Non-

Share Share Actuarial Revaluation gains/ dprofit/  profit/| ownersofthe controlling Total

capital premium gain/loss gains/loses losses loss loss parent interest equity

Balancesat 01.01.2012 134,620 66,150 - 9,153 5,156 5344 (13,001) 207,422 578 208,000

Reclassification effect-1AS 19 (note 2.5) - - (1,649 - - 662 982 - - -

Transfers - - - - - (12,019) 12,019 -- - -
Depreciation on buildings measured with fair

vaue - - - (10) - 10 - - - -

Total comprehensiveincome - - (627) 2 - - 951 326 (59) 267

Balances at 30.09.2012 134,620 66,150 (2271 9,145 5,156 (6,003 951 207,748 519 208,267

Balancesat 01.01.2013 134,620 66,150 - 14441 5,156 (7,647) 5,664 218,384 463 218847

Reclassification effect-1AS 19 (note 2.5) - - (259) - - 1,644 950 - - -

Transfers - - - - - 6614 (6,614) - - -
Depreciation on buildings measured with fair

vaue - - - (19 - 19 - -- -

Total comprehensive expense - - (716) - - - (13,155 (13,871) (110 (13,981)

Balancesat 30.09.2013 134,620 66,150 (3310 14422 5,156 630 (13155) 204,513 353 204,866

The accompanying notesform anintegral part of these condensed consolidated interim financid statements.
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KIiLER ALISVERIS HiZMETLERI GIDA SANAYi VE TICARET AS.
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS
FOR THE INTERIM PERIODS 01.01.-30.09.2013 AND 01.01.-30.09.2012

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

Restated
Not reviewed Not reviewed
01.0L- 01.0L-
Notes 30.09.2013 30.00.2012

A. Cash flowsfrom operating activities
Profit / (loss) for the period (13,245) 903

Adjustments to reconcile net incometo net cash provided

by operating activities 18 46,076 33979
Operating profit before changesin working capital 32,831 34,882
Changesin assetsand lighilities 18 (10,961) (23,206)
Taxespad - (457)
Net cash provided by operating activities 21,870 11,319

B. Cash flowsfrom investing activities
Cash outflows from the purchase of property, plant and equipment 8 (6,070) (8,621)
Cash outflows from the purchase of intangible assets (42 (54
Cashinflowsfrom the sale of property, plant and equipments 1,019 231
Changesinfinancid investments (378) -
Net cash used in investing activities (5471) (8444)

C. Cash flowsfrom financing activities
Cash outflows due to debt repayments (190,790) (193,337)
Financid lighilities obtained 170417 194,968
Interest paid (19,640) (28,349)
Foreign exchange gains 4534 1545
Foreign exchange losses (1,291) (4,210)
Interest received 3332 9,671
Other receivablesfrom reaed parties 6,195 15,143
Other payablesto rd ated parties 5,034 375
Net cash provided from/ (used in) financial activities (22,209) (4,194)
Changesin cash and cash equivalents (A+B+C) (5,810) (1,319)
D. Cash and cash equivalents at the beginning of the period 43,016 42,008
Cash and cash equivalentsat the end of the period (A+B+C+D) 37,206 40,689

The accompanying notes form an integral part of these condensed consolidated interim financid statements.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

NOTE 1-COMPANY’SORGANIZATION AND NATURE OF OPERATIONS

Kiler Algveris Hizmetleri Gida Sanayi ve Ticaret Anonim Sirketi (“Kiler” or “Kiler Aligveris”) was established in 1994 in
Istanbul. Kiler is mainly engaged in retall and wholesde of essentid goods. As at 30.09.2013, Kiler has 140 stores
(31.12.2012: 135) and together with its consolidated subsidiary total number of stores is 209 (31.12.2012: 202). As of the
report date, the Company has opened Tekirdag 3 store and has closed Y esilkdy store.

Asat 30.09.2013, Kiler has 3,604 employees (31.12.2012: 3,625).
Kiler'sregistered addressis Namik Kemal Mahdled, Kiler Caddes, No: 96 Kat: 4 Esenyurt, Istanbul.

In the accompanying consolidated financid statements, Kiler Al isveris Hizmetleri Gida Sanayi ve Ticaret A.S. is referred to
as (“the Company’”) and together with the subsidiary is referred to as (“the Group’’).

Consolidated Company;

Kiler Ankara Magazacilik Sanayi ve Ticaret A.S.

Kiler Ankara Magazacilik Sanayi ve Ticaret A.S. (“Kiler Ankard’) was established in Ankara under the name of Canerler
GidaSan. veTic. A.S. (“Caneler Gida’) and isengaged in retail sale. In 2005 47% of the shares of Canerler Gida (new name
Kiler Ankara) was sold to the Kiler family and the Kiler group of Companies. The control and management of Kiler Ankara
belongs to the Kiler family and Kiler group of Companies. In 2011 Kiler Al isveris is purchased shares from Canerler family
again and the percentage is increased from 47% to 96%. As of 30.09.2013, there were 69 stores in Ankara (under the banner

of Kiler) (31.12.2012:67).

Asof 30.09.2013, the number of personnel employed was 1,714 (31.12.2012: 1,712).
Theregistered address of Kiler Ankarais; CamlicaMahdles 12. Sokak No: 8 Macunkdy Y enimahalle, Ankara.

Investment accounted under equity method,;

Dogu ArasEnerji Yatirnimlari A.S.

Dogu Aras Enerji Yatinmlarn Anonim Sirketi (‘‘Dogu Aras’) was established on 16.05.2013 in Erzurum. Dogu Aras is
mainly engaged in establishing or participating in to the companies which operates as retail, wholesde and distribution of
electricd energy. Kiler Aligveris owns 51% shares of Dogu Ares.

The Company has purchased the 100% shares of Aras Elektrik Dagitim Satis A.S. (Aras Edas) and Aras Elektrik Perakende
Satis A.S."de (Aras Pesas) from the Privatisation Adminidtration of the Prime Ministry of Turkey for USD 128.5 million on
28.06.2013.

Turkiye Hektrik Dagitim A.S. has transferred 100% shares of Aras Edas ve Aras Pesss to Dogu Aras according to Board
Decision dated 08.07.2013.

Aras Edas ve Aras Pesas are ectricity didtribution companies and operates in Erzurum, A gri, Ardahan, Bayburt, Erzincan,
[gchr and Kars.

Kiler Holding A.S. has undertaken to take over al rights and obligations of Kiler Al isveris arising from the purchase bid and
to acquire dl shares of the company to be established in accordance with the purchase bid either directly or through
subsidiaries on basis of the purchase bid vaue on 04.10.2010. Kiler Al 1gveris has decided to trandfer its existing rights and
obligations on Dogu Arasto Kiler Holding A.S. 51% shares of Dogu Aras that owned by Kiler Alisveris, will be transferred
to Kiler Holding A.S. with the permission and approva of the officia indtitutions.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

NOTE 2-BAS SOF PRESENTATION OF FINANCIAL STATEMENTS

2.1. Bagsof Presentation

The accompanying financid statements are prepared in accordance with the CMB’s Communiqué Serid 1l, No: 14.1,
“Principles of financia reporting in capitd markets’ (“the Communiqué’) published in the Officia Gazette numbered 28676
on 13 June 2013. According to the article 5 of the Communiqué, financid statements are prepared in accordance with Turkish
Accounting Standards/Turkish Financid Reporting Standards (“TASTFRS’) and its addendum and interpretations
(“IFRIC") issued by Public Oversight Accounting and Auditing Standards Authority (“POAASA™) Turkish Accounting
Standards Board.

The Company prepared its condensed interim financid statements for the period ended 30.09.2013, in accordance with TAS
34 “Interim Financia Reporting” in the framework of the Communiqué Serid XI11 No: 14.1 and its related announcements.
The interim condensed financid Statements and its accompanying notes are presented in compliance with the format
recommended by CMB, indluding its mandatory information.

In compliance with the TAS 34, entities have preference in presenting thelr interim financiad statements whether full st or
condensed. In thisframework, the Company preferred to present itsinterim financial statementsin condensed.

The Company’s interim condensed financid statements does not include all disclosures and notes that should be included at
year end financid statements. Therefore the interim condensed financial statements should be reed in conjunction with the
year end financid gtatements.

The Company and its Turkish subsidiaries maintain their books of account and prepare their statutory financid statementsin
accordance with accounting principles in the Turkish Commercid Code (“TCC”) and tax legidation. The consolidated
financia statements are based on the dtatutory records with adjustments and reclassfications for the purpose of far
presentation in accordance with IFRS.

2.2. Going Concern
The Group preparestheir financia statementsin accordance with the principles of going concern.

2.3. Measurement currency and reporting currency

The Consolidated financid statements are presented by the Group’s messurement and reporting currency “TL”. The
consolidated financia statements have been prepared based on cost method except financid assats and liabilities measured
with fair vaue.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

2.4. Comparablefinancial information and reclassfication of prior period financial satements
For the compatibility of the current financid statements the comparative financid statements are reclassified if necessary, and
meterid differences are disclosed.

Asof 31.12.2012, advances given amounting to TL 5,083, which was accounted under * Other current asset”, wasreclassified
to “Prepaid expenses’.

As of 31.12.2012, advances given for business amounting to TL 7,172, which was accounted under ** Other current asst”,
was reclassified to “ Prepaid expenses’.

Asof 31.12.2012, prepaid insurance and rent expenses amounting to TL 5,529, which was accounted under *“ Other current
asset”, wasreclassified to “ Prepaid expenses’.

As of 31.12.2012, prepaid insurance and rent expenses amounting to TL 2,493, which was accounted under ** Other non-
current asset”, was reclassified to “ Prepaid expenses’.

As of 31.12.2012, financid liabilities amounting to TL 56,817, which was accounted under ** Current financid ligbilities’,
was reclassified to “ Short term portion of long term financid liabilities’.

As of 31.12.2012, payables to personnd amounting to TL 4,665, which was accounted under ‘‘Other payables’, was
reclassified to “ Employee benefit obligations”.

Asof 31.12.2012, socid security premiums amounting to TL 2,091, which was accounted under ** Other current liabilities”,
was reclassified to “ Employee benefit obligetions’.

Asof 31.12.2012, increase in value of subsidiaries (according to Bring in Assets to the Nationd Economy Law numbered
5811) amounting to TL 5,156, which was accounted under * Revauation fund’’, was reclassified to “Items that will not be
reclassified subsequently to profit or loss as other gains/losses’.

Asof 31.12.2012, revauation fund of land and buildings amounting to TL 14,441, which was accounted under * Revaluation
fund”’, was reclassified to “ Itemsthat will not be reclassified subsequently to profit or loss as reval uation gains/ losses’.

Asof 30.09.2012, foreign exchange gains resulting from trade receivables and payables and interest income amounting to TL
664 which was accounted under “Financia income”, was reclassified to “ Other operating income”.

Asof 30.09.2012, foreign exchange loss resulting from trade receivables and payables and interest expense amounting to TL
4,190 which was accounted under “ Financid expense’, was reclassified to “ Other operating expense”.

As of 30.09.2012, interest cost of provision of employee termination benefits anounting to TL 383 which was accounted
under “Genera adminidtrative expenses’, wasreclassified to “ Financial expenses”.
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

2.5. Changesin accounting policies, estimatesand correction of errors

The effect of achange in accounting policy is applied retrospectively and prior period financia statements are issued again. If
the changes in accounting estimation are in accordance with only one period, it is carried out in the same changing period but
if the changes are in accordance with forward periods, it is carried out in the changing period and for forward periods.

The correction of fundamenta errorsthat relate to the current period is normaly included in the determination of net profit or
loss for the current period. The correction of fundamentd errors thet relate to prior periods requires the restatement of the
comparative information or the presentation of additiond pro forma information. The amount of the correction of a
fundamentd error that relates to prior periods should be reported by adjusting the opening baance of retained earnings.
Comparative information should be restated, unlessit isimpracticable to do so.

The group measured its investment properties and its land and buildings with cost method until 31.12.2009. On 31.12.2009
the Group chooses to measure itsinvestment properties and land and buildings with fair value method.

TAS 19, Employee Termination Benefits, effective from 01.01.2013, requires the recognition of actuaria gains/ lossesrelated
to the employment termination benefits in the statement of comprehensve income. The Group gpplied the change in
accounting policy retrogpectively and actuarid gain / loss reported in previous periods consolidated profit or loss statements
were restated in actuarid gains/ losses arising from defined benefit plans under shareholders equity. The effect of changesis
detailed below:

Actuaria gain / loss amounting TL 950 netted off deferred tax which were disclosed under net profit for the period and
actuarid gain/ lossamounting TL 1,644 netted off deferred tax which were disclosed under retained earnings

(totaly actuarid gain/ loss TL 2,594) in the statement of financid position asat 31.12.2012 are reclassfied to actuaria gain/
lossarising from defined benefit plans line under shareholders’ equity.

Actuarid gain / loss amounting TL 638 (netted off deferred tax), which were reported under ““generd administrative
expenses’ and “* deferred tax income /expense’” in consolidated statement of profit or lossfor the period 01.01.-30.09.2012 are
reclassified to consolidated statement of other comprehensive income.

2.6. Offsdtting

Financia assets and ligbilities are offset and the net amount reported in the balance sheet when there isalegdly enforcegble
right to sat off the recognized amounts and there is an intention to settle on a net besis or redlize the asset and sdttle the
liabilities smultaneoudly.

2.7. Bagsof consolidation

Consolidated financid statements include financid statements which are prepared as of the same date, of the Company and
Subsidiaries.

The consolidation policy adopted by the Company in the preparation of itsfinancial statementsis explained below:

The consolidated financid statements incorporate the financid statements of the Company and entities controlled by the
Company. Contral is achieved where the Company has the power to govern the financia and operating policies of an entity
90 asto obtain benefitsfrom its activities.

The baance sheet and income statement of the Group are consolidated on a line-by-line basis. All intra-group transactions,
baances, income and expenses are diminated on consolidation. Minority interests in the net assats of consolidated
subsdiaries are identified separately from the Group's equity therein. Minority interests consist of the amount of those
interests at the date of the origind business combination and the minority’s share of changes in equity since the date of the
combination.

The consolidated subsidiary is detailed below;

Economicinterest (%) Ownership interest rate (%)
Consolidated company 30.09.2013 31.12.2012 30.09.2013 31122012

Kiler AnkaraMagazacilik Sanayi ve Ticaret A.S. 9% % 9% %
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

2.8. Interestsin joint venture

A joint venture is a contractua arrangement whereby the Company and other parties undertake an economic activity thet is
subject to joint contral thet is when the strategic financid and operating policy decisions relating to the activities require the
unanimous consent of the parties sharing control. Where a group entity undertakes its activities under joint venture
arrangements directly, the Company’ s share of jointly controlled assets and any liabilitiesincurred jointly with other ventures
are recognized in the financid statements of the relevant entity and classified according to their nature. Liabilities and
expenses incurred directly in respect of interests in jointly controlled assets are accounted for on an accrud basis. Income
from the sdle or use of the Group' s share of the output of jointly controlled assets, and its share of joint venture expenses, are
recognized when it is probable thet the economic benefits associated with the transactions will flow ta/from the Group and
their amount can be measured reliably.

Joint venture arrangements that involve the establishment of a separate entity in which each venture has an interest are
referred to asjointly controlled entities.

The Group reportsitsinterestsin jointly controlled entities using equity method, except when the investment is classfied as
held for sale, in which caseit is accounted for under IFRSS5.

Any goodwill arising on the acquisition of the Group’s interest in ajointly controlled entity is accounted for in accordance
with the Group' s accounting policy for goodwill arising on the acquisition of asubsidiary.

When a group entity transacts with its jointly controlled entity, profits and losses resulting from the transactions with the
jointly controlled entity are recognized in the Group's consolidated financid statements only to the extent of interests in the
jointly controlled entity that are not related to the Group.

Asof 30.09.2013, detall of thejoint venture s of the company is asfollows.

Proportion of voting Interest on shares
I nvestment power hed (*) 30.09.2013 31.12.2012
Dogu ArasEnerji Yatinmlan A.S. 50% 51% -

(*) Dogu Aras's Board of Directors has 6 members. 3 members of the Board of Directors are chosen from candidates
nomineted by Kiler Aligveris and the remaining 3 members are chosen from candidates nominated by Cedas Elektrik Dagitim
Yaurimlan A.S.

2.9. Critical accounting estimates, assumptionsand judgment

The preparation of financid statements requires management to make estimates and assumptionsthat affect reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financid statements, and the
reported amounts of revenues and expenses during the reporting period. Actud results could differ from these estimates.
These esimates are reviewed periodicaly and as adjustments become necessary they are reported in earningsin the periodsin
which they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date and the
significant judgments are set out below:
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KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
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Allowance for doubtful debts reflect the amount set aside for the losses in the future related to receivables which
exigt at the baance sheet date but which, in the opinion of the management, carry the risk of collection due to
current economic conditions. When evauaing whether receivables have suffered a loss in vaue the past
performance of the debtors, their credibility in the market and their performance between the balance sheet date and
report date together with changed circumstances are taken into consideration. In addition the collateras existing as
at the balance sheet date together with new collatera's obtained between the balance sheat date and report date are
asotaken into congderation.

When setting aside the provision for lega clamsthe probakility of losing the related case and the results expected to
be suffered in the event that the legal counsel of the Group and management of the Group make their best estimetes
to calculatethe provision reguired.

Property, plant and equipment and intangible assets held for use in the production or supply of goods or services, or
for administrative purposes, are stated in the balance sheet at codt, less any subsequent accumulated depreciation
and subsequent accumulated impairment losses. The Group estimates the ussful life of tangible and intangible
assets. Depreciaion is charged using the straight line basis over the useful life which depends on the best estimation
of the management. The useful life of property, plant and eguipment and intangible assets are reviewed a each
balance sheet date and changes are made as necessary (note 2.10).

Deferred tax assets are accounted for only where it is likdy tha related temporary differences and accumulated
losses will be recovered through expected future profits. When accounting for deferred tax lossss it is necessary to
make important estimations and eva uations with regard to taxable profitsin the future periods.

The Group performs impairment tests on goodwill annualy at 31 December. The recoverable amount of the cash
generating unit has been determined based on the fair value less codts to sall caculations. Those cdculaions are
based on discounted net cash flow after tax projections which are based on the Group' sfive-year business plans.

2.10. Summary of Sgnificant Accounting Policies
Significant accounting policiesfor financia statements are summarized below:

Revenue Recognition
The Group operaesin itsretail stores for the sdlling of food and drinks and durable consumer goods. The selling of goodsis
recorded once the goods are sold to the customer. Theretail sdesare generaly in credit card or cash payments.

The income obtained from the sdlers, the revenue premiums, the discounts obtained from sdlers and the advertisement
participation income recorded on accrua basis.

Traderecevables/ payables

Trade receivables are measured a initid recognition at fair value and are subsequently measured at amortized cost using the
effective interest rate method to st an alowance for unearned interest. Appropriate alowances for esimated irrecoverable
amounts are recognized in profit or loss when there is objective evidence that the asset isimpaired. The alowance recognized
is messured as the difference between the asset’s carrying amount and the present vaue of estimated future cash flows
discounted a the effective interest rate computed at initid recognition. The decreases in the impairment of receivables are
reflected in the current comprehensive period income statement.

Inventories

Inventories are sated at the lower of cost and net rediizeble value. Cogts comprise direct materids and, where gpplicable,
direct labor costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. Cogt is calculated by the weighted average method. Net redlizable va ue represents the estimated selling price less
al estimated costs to completion and costs to beincurred in marketing, sdlling and distribution.
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Property, plant and equipment

Property, plant and equipment (except land and buildings) are stated at cost less accumulated depreciation and impairment.
As of 31.12.2009 the Group accounted its land and buildings under a revduation mode using the fair vaue method. The
accumulated depreciation of the buildings is netted off with the cost and the net vaue is increased to the valued amount.
Depreciation is provided on a straight-line basis based on the approximate useful economic life asfollows:

Year
Buildings 50
Machinery and equipment 10-20
Vehicles 7-14
Furniture and Fixtures 7-20
L easehold improvements 10-14

At each balance sheet date, property, plant and equipment and intangible assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. Whenever the carrying
amount of an assat exceeds its recoverable amount, an impairment loss is recognized in income for items of tangible and
intangibles carried at cost. Recoverable vaueisthe higher of the net sales vaue and the vaue of theuse.

The gain or loss arising from the disposal or derecognition of an item of property, plant and equipment is the difference
between the net sdles proceeds, if any, and the restated carrying amount. The gain or loss arising from the digposal of anitem
of property, plant and equipment is recognized in profit or loss.

Expenditure that arises as aresult of any of the redl assets being replaced results in capitdization together with maintenance
and fixtures. Other expenses that arise @ a later date that add to the economic value of the product are aso capitdized. All
other expenses are accounted for asthey arein theincome statement during the assessment.

Investment property
Investment property is property (land or a building or part of abuilding or both) held (by the owner or by the lessee under a
finance leass) to earn rentals or for capita appreciation or both.

Investment property is recognized as an asset when it is probable that the future economic benefitsthat are associated with the
property will flow to the entity, and the cost of the property can be rdliably measured.

Initial measurement
Investment property is initidly measured at codt, including transaction costs. Such cost should not include start-up costs,
abnorma wagte, or initid operating lossesincurred before the investment property achievesthe planned level of occupancy.

Measurement subsequent to initial recognition
IAS 40 permits entities to choose between the fair value modd and the cost modd.

Fair value model

Investment property is reemeasured at fair vaue, which is the amount for which the property could be exchanged between
knowledgeable, willing parties in an arm's length transaction. Gains or losses arising from changes in the fair vaue of
investment property areincluded in net profit or lossfor the period in which it arises.

Cost Modd
After initid recognition, investment property is accounted for in accordance with the cost modd as set out in property, plant
and equipment — cost less accumulated depreciation and less accumulated impairment losses.

All the investments properties should be accounted with the same accounting policy explained above.

The Group measured investment properties using the cost modd until 31.12.2009. Since 31.12.2009 the Group has used the
far vdue modd.
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Intangible assets

An intangible asst is recognized if it meets the identifiable criteria of intangibles, control exists over the asst and it is
probable that the expected future economic benefits thet are attributable to the asset will flow to the entity and the costs can be
measured reliably. Intangible assets are caried a cost less accumulated amortization and impairment. Amortization of
intangible assets except goodwill for which the accounting is explained above is dlocated on a systematic pro-retabasisusing
the strai ght-line method.

Year

Other intangible assats 2-14

Goodwill

Goodwill arising on the acquisition of asubsidiary or ajointly controlled entity represents the excess of the cost of acquistion
over the Group'sinterest in the net fair value of the identifiable assets, ligbilities and contingent liabilities of the subsidiary or
jointly controlled entity recognized a the date of acquisition. Goodwill is initidly recognized as an assst a cost and is
subsequently measured a cost less any accumulated impairment losses.

A cash-generating unit to which goodwill has been allocated is tested for impairment annuadly, or more frequently when there
is indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less then its carrying
amount, the impairment loss is dlocated first to reduce the carrying amount of any goodwill alocated to the unit and then to
the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or lossin the consolidated income statement. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

Impair ment of assets

The Group assesses for assets for impairment whenever events or changes in circumstances indicate that the carrying amount
of the assets may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount
exceadsiits recoverable amount.

The recoverable amount is the higher of an asset’s fair value less cods to sl or vaue in use. Imparment losses are
recognized in the income statement.

Financial investments
The Group classfiesitsfinancid assats held for trading.

Financia assets held for trading are either acquired for generating a profit from short term fluctuations in price or deder's
margin, or included in a portfolio in which apattern of short term profit-making exists.

Financia assets hedd for trading are initialy recognized a cost and are subsequently re-mesasured at fair vaue based on
quoted bid prices. All rlated redlized and unrealized gains and losses areincluded in the consolidated income statements.

Effectiveinterest method

The effective interest method is a method of caculating the amortized cost of a financid asset and of dlocating interest
income over the rlevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of thefinancid liahility, or, where appropriate, ashorter period.

Bank borrowings

Interest-bearing bank loans and overdrafts are recognized at fair vaue at initid recognition which equate to the proceeds
received, net of direct issue cogts. Finance charges, including premiums payable on settlement or redemption, are accounted
for on an accruds basis and are added to the carrying amount of the instrument to the extent that they are not settled in the
period in which they arise.
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessaily take a substantia period of time to get reedy for their intended use or sde, are added to the cogt of those assats,
until such time as the assats are substantialy ready for their intended use or sde. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assetsis deducted from the cost of those assets. Al
other borrowing costs are recognized in net profit or lossin the period in which they are incurred.

Foreign currency transactions

Transactionsin foreign currencies during the periods have been trand ated at the exchange rates prevailing a the dates of these
transactions. Baance sheet items denominated in foreign currencies have been trandated at the exchange rates prevaling at
the balance sheet dates. The foreign exchange gains and |osses are recognized in the income statement.

Earningsper share
Earnings per share disclosed in the income statement are determined by dividing net income by the weighted average number
of shares.

Other provisions, contingent liabilitiesand contingent assets

Other provisions are recognized when present obligations will probably lead to an outflow of economic resources from
the Group and they can be estimated reliably. Timing or amount of the outflow may ill be uncertain. A present obligation
arises from the presence of a legd or condructive commitment that has resulted from past events, for example, product
warranties granted legal disputes or onerous contracts. Restructuring provisions are recognized only if a detailed formd plan
for the restructuring has been devel oped and implemented, or management has at least announced the plan’s main features to
those affected by it. Provisions are not recognized for future operating losses. Provisions are measured a the estimated
expenditure required to settle the present obligation, based on the mogt reliable evidence available at the baance sheet date,
including the risks and uncertainties associated with the present obligation. Any reimbursement expected to bereceived in the
course of settlement of the present obligation isrecognized, if virtually certain as a separate asset, not exceeding the amount of
the related provision.

Where there are anumber of similar obligations, the likelihood that an outflow will be required in settlement is determined by
congdering the class of obligations as awhole. In addition, long term provisons are discounted to their present values, where
time value of money is materid. All provisons are reviewed at each bal ance sheet date and adjusted to reflect the current best
etimate.

In those cases where the possible outflow of economic resource as aresult of present obligations is considered improbable or
remote, or the amount to be provided for cannot be measured reliably, no liability is recognized in the balance sheet. Probable
inflows of economic benefits to the Company that do not yet meet the recognition criteria of an asset are considered
contingent assets.

Leases

Financial leases

Finance leases, which trandgfer to the Group substantidly dl the risks and benefitsincidental to ownership of the leased item,
are capitaized at the inception of the lease a the fair vaue of the leased property or, if lower, at the present vaue of the
minimum |ease payments. Lease payments are apportioned between the finance charges and reduction of the lease liahility so
asto achieve a congant rate of interest on the remaining baance of the liability. Finance charges are charged directly against
income. Capitalized leased assets are depreciated over the estimated useful life of the asset.

Related Parties

Parties are considered to be rlated if one party has the ahility to control the other party or exercise significant influence over
the other party in making the financid and operating decisions. For the purpose of these consolidated financid statements
shareholders are referred to as related parties. Related parties aso include individuals that are principle owners, management
and members of the Group's Board of Directors and their families. (ii) One entity is an associate or joint venture of the other
entity (or an asociate or joint venture of a member of a group of which the other entity is amember).
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Subsequent events
The Group retrospectively recognizes events after the baance sheet date if adjustment is required. If events after the baance
sheet date do not require any adjustment, necessary disclosures are made in the notes of the financid satements.

Segment Reporting
As the Group operates in a single business segment and in a single geographic location, there is no basis for segment

reporting.

Government Incentivesand Subsidies

These are reflected in the financid statements when the Group has complied with dl of the requirements and reasonable
assurance is formed that incentive or assistance will be obtained. Liabilities to governmental departments which may be
forgone by the authorities are accepted as government incentives when reasonable assurance is formed that such liabilities
will not be paid because the Group has complied with dl the requirements related to the liability.

Customer loyalty program

The money points which the Group offers to its customers go within the context of IFRIC 13. Customers obtain money points
when they shop from the stores which they can then use later. The Company accounts for the points that its customers obtain
at fair vaues as deferred expense and according to IFRIC 13 thisamount is reduced from sales.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from profit as reported in the income statement because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible.

Deferred tax liabilities or assets are recognized on differences between the carrying amounts of assets and liahilities in the
financia statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the
bal ance sheet liability method.

Deferred tax liabilities are generdly recognized for all taxable temporary differences and deferred tax assets are recognized to
the extent that it is probable that taxable profits will be available againgt which deductible temporary differences can be
utilized.

The carrying amount of deferred tax assetsisreviewed a each balance sheet date and reduced to the extent that it isno longer
probeble that sufficient taxable profitswill be availableto dlow all or part of the asset to be used.

Deferred tax is caculated at the tax rates that are expected to gpply in the period when the lighility is settled or the asset
realized. Deferred tax is charged or credited to profit or loss, except when it relates to items charged or credited directly to
equity, in which casethe deferred tax is aso dedlt with in equity.

Provison for employeetermination benefits

Under Turkish law and union agreements, severance payments are made to employees retiring or involuntarily leaving the
Group. Such payments are considered as being part of the defined retirement benefit plan as per Internationa Accounting
Standard No: 19 (revised) “Employee Bendfits’ (“1AS 19”). The retirement benefit obligation recognized in the balance shest
represents the present val ue of the defined benefit obligation as adjusted for unrecognized actuarid gainsand losses.

Cash flow satements

Cash and cash equivaents, which are the short term investmentsiin cash flow statements, comprise of cash, bank depositsand
investments of less than three months maturity and can be directly converted to the cash and are not under the high risk of
vaue changing.
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2.11. Sandards, amendmentsand inter pretationsto existing sandardsthat are not yet effective and have not been
adopted early by the Company

The accounting palicies, which are basis of presentation of financid statementsfor thefinancia period ending at 30.09.2013,
are congstent with IFRS and International Financia Reporting Interpretations Committee (*'IFRIC’") interpretation of the
previous financia year except for the new standards and interpretation adopted in the periods beginning on 01.01.2013. The
effects of these standards and interpretations on Company’s financial postion and performance are summarized in below
related paragraphs.

2111 The new gtandards, amendments and interpretation adopted in the periods beginning on 01.01.2013
summarized in below:

TFRS 7 Financid Ingtruments: Disclosures— Offsetting Financid Assetsand Financid Liabilities (Amended)
TAS 1 Presentation of Financia Statements (Amended) Presentation of other comprehensive income statement
items

TAS 19 Employee Benefits (Amended)

TAS 27 Separate Financid Statements (Amended)

TAS 28 Investmentsin Associates and Joint Ventures (Amended)

IFRS 10 Consolidated Financid Statements

TFRS 11Joint Arrangements

IFRS 12 Disclosures of Interests Other Entities

TFRS 13 Fair Vaue Messurement

TFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

Transtion Guidance (Amendmentsto IFRS 10, IFRS 11 and IFRS 12)

The amendments change the transition guidance to provide further relief from full retrospective application. The date of initial
aoplication is defined as the beginning of the annua reporting period in which TFRS 10 is applied for the first time. The
assessment of whether control exists is made a the date of initial application rather than at the beginning of the comparative
period. If the control assessment is different between TFRS 10 and TAS 27/SIC-12, retrospective adjustments should be
determined. However, if the control assessment is the same, no retrospective application is required. If more than one
comparative period is presented, additiond rdief is given to require only one period to be restated. For the same reasons POA
has dso amended TFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in Other Entities to provide trandtion
relief. These amendmentsdid not have an impact on theinterim financid statements of the Group.

Improvementsto | FRSs

Annua Improvements to IFRSs — 2009 — 2011 Cyde, which contains amendments to its standards, is effective for annud
periods beginning on or after 1 January 2013. This project did not have an impact on the financia position or performance of
the Company.

TAS1 Financial Satement Presentation:

Claifies the difference between voluntary additional comparative information and the minimum required comparative
information.

TAS 16 Property, Plant and Equipment:
Claifies that mgor spare parts and servicing equipment, which meet the definition of property, plant and equipment, should
not be classified asinventory.

TAS32 Financial Instruments: Presentation:

Clarifies that income taxes arising from digtributions to equity holders are accounted for in accordance with TAS 12 Income
Taxes. The amendment removes existing income tax requirements from TAS 32 and requires entities to gpply the
requirementsin TAS 12 to any incometax arising from distributions to equity holders.
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TAS34 Interim Financial Reporting:

Claifies the requirements in TAS 34 rdating to segment information for total assets and liabilities for each reportable
segment. Total assets and liabilities for a particular reportable segment need to be disclosed only when the amounts are
regularly provided to the chief operating decision maker and there has been amateria change in the total amount disclosed in
the entity’ s previous annud financid statementsfor that reportable segment.

Standardsissued but not yet effectiveand not early adopted

Standards, revisions and interpretations in issue but not effective and yet adopted on financid statement are summarized
below The Company will make the necessary changes if not, indicated otherwise, which will be affecting the financid
statements and disclosures, after the new standards and interpretetions become effective.

2.11.2 Standardsissued but not yet effective and not early adopted

TAS 32 Financid Ingruments: Presentation — Offsetting Financial Assets and Financia Liahilities (Amended)
TFRS 9 Financid Instruments — Classification and measurement

211.3 The new sandards, amendments and interpretations that are issued by the International Accounting
StandardsBoard (IASB) but not issued By POA:

IFRS 10 Consolidated Financid Statements

International Financia Reporting Interpretation Committee (“IFRIC”) Interpretation 21 Levies

IAS 36 Impairment of Assets— Recoverable Amount Disclosuresfor Non-Financia assets (Amendment)

IAS 39 Financid Instruments: Recognition and Measurement — Novation of Derivatives and Continuation of Hedge
Accounting (Amendment)

The gtandards detailed above, interpretations and amendments to existing IFRS standards are issued by the IASB but not yet
effective up to the date of issuance of the interim financid statements. However, these standards, interpretations and
amendments to existing IFRS standards are not yet adapted/issued by the POA, thus they do not condtitute part of TFRS. The
Group will make the necessary changesto its financia statements after the new standards and interpretations are issued and
become effective under TFRS.

NOTE 3- SEGMENT REPORTING

The Management has decided that the industrid segments are the primary the reporting segments considering thet the risks
and returns of the Company are affected by developments in the retail sector. The Management believes that the Company
operates in asingle industry sector as the risks and returns for the activities do not show any materid difference because the
scope of activity covers only the retail sde of food, drinks and durable consumer goods and classes of customers are Similar.
As a result dl information related to the primary reporting segment has been fully presented in the atached financid
saements

Asthe Group operatesin asingle geographic location (domestic), thereis no basisfor geographica segment reporting.
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NOTE 4 - CASH AND CASH EQUIVALENTS

30.09.2013 31.12.2012
Cash 11,423 10,724
Banks
- Demand deposit 11,644 1,236
Credit card recaivables 14,139 31,056

37,206 43,016
NOTE 5-INVESTMENTSACCOUNTED BY THE EQUITY METHOD
Detalls of the Group’ sassociates at 30.09.2013 are asfallows:
30.09.2013 31.12.2012
Proportion of voting Interest on Interest on

| nvestment power held (*) shares  Amount shares  Amount
Dogu ArasEnerji Yatinmlarn A.S. 50% 51% 128 - -

(*) Dogu Aras's Board of Directors has 6 members. 3 members of the Board of Directors are chosen from candidates
nominated by Kiler Aligveris and the remaining 3 members are chosen from candidates nominated by Cedas Elektrik Dagitim

Yaunmlar A.S.
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NOTE 6-FINANCIAL LIABILITIES

30.09.2013 31.12.2012
Current
Bank loans
- TL 153,913 154,312
- UsD 113,833 79,028
- BURO 202 234
Leasing payables 1554 1,400
269,502 234,974
Non-current
Bank loans
- TL 2,804 3,010
- UsD 18,702 51,153
Leasing payables 1,364 2,550
22,870 56,713
The maturity of financid lighilitiesislisted below:
0- 3 months 89,295 60,996
3- 12 months 180,207 173,978
1-2 year 14,395 43178
2-3 year 7,010 9,852
34 year 1,465 3,683
292,372 291,687

As of 30.09.2013 average effective rates are 10.65% for financid liabilitiesin TL, 5.44% for financid liabilitiesin USD and

3.60% for financid liabilitiesin EURO.

NOTE 7—INVENTORIES

Raw materids 3,219 3,757
Merchandise 331,470 314,041
Other 66 128

334,755 317,926
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NOTE 8- PROPERTY, PLANT AND EQUIPMENT

01.01.2013 Addition Disposal 30.09.2013
Cost
Land 40,959 - - 40,959
Buildings 12,743 - - 12,743
Machinery and equipment 3,732 - - 3,732
Vehicles 15413 1,857 (1,231 16,039
Furniture and fixtures 138,255 2,003 (184) 140,074
Leasehold improvements 54,546 2,210 (13 56,743
Machinery and equipment under financid leesing 2,953 - - 2,953
Vehiclesunder financid leasing 330 - - 380
Furniture and fixtures under financid leasing 5,961 - - 5,961
274,942 6,070 (1,428) 279,584
Accumulated depreciation
Buildings - 206 - 206
Machinery and equipment 2,295 179 - 2474
Vehicles 7,804 1,054 (743) 8115
Furniture and fixtures 86,490 7,539 (84) 93,945
Leasehold improvements 23493 3,085 @ 26,577
Machinery and equipment under financid leesing 821 180 - 1,001
Vehiclesunder financid leasing 250 29 - 279
Furniture and fixtures under financid leesing 1634 488 - 2,122
122,787 12,760 (828) 134,719
Net book value 152,155 144,865
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01.01.2012 Addition Disposa 30.09.2012
Cost
Land 32,311 - - 32,311
Buildings 15,423 - - 15,423
Machinery and equipment 3,715 15 - 3,730
Vehides 14,444 1,064 (364) 15,144
Furniture and fixtures 134,129 2,683 - 136,812
L easehold improvements 48,560 4,859 - 53,419
Machinery and equipment under financid leesing 2,953 - - 2,953
Vehiclesunder financid leasing 330 - - 380
Furniture and fixtures under financid leasing 5,961 - - 5,961
257,876 8,621 (364) 266,133
Accumulated depreciation
Buildings 414 239 - 653
Machinery and equipment 2,041 258 - 2,299
Vehicles 7,038 985 (146) 7877
Furniture and fixtures 74,451 10,059 - 84,510
L easehold improvements 19,565 2,927 - 22,492
Machinery and equipment under financid leasing 581 180 - 761
Vehiclesunder financid leesing 212 29 - 241
Furniture and fixtures under financid leesing 933 488 - 1471
105,285 15,165 (146) 120,304
Net book value 152,591 145,829
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NOTE 9-GOODWILL

30.09.2013 31122012
Kiler AnkaraMagazacilik Sanayi ve Ticaret A.S. 60,065 60,065
Kiler Trakya Magazacilik Sanayi ve Ticaret A.S. 12,920 12,920
72,985 72,985
Movement of goodwill isasfollows:
0101 0101
30.09.2013 30.09.2012
Opening balance, 01 January 72,985 73,568
Goodwill impairment(-) - -
Closing balance, 30 September 72,985 73568
NOTE 10—PROVISIONS
10.a Other short term provisions
30.09.2013 31.12.2012
Provison of lawsuits 9,544 9,743

There are severa law suits which have been filed against or in favor of the Group. These lawsuits mainly consist of
receivables, rent and employee law suits. The management eva uates the possible effect of these law suits on the Group, the
financid effects and the possible outcomes at the end of every period and necessary provisions has been st aside in the
accompanying financia statements.

As of 30.09.2013, there are atotd of 213 law suits and enforcement proceedings opened by the Company amounting to TL
4,478. There are atota of 592 law suits and enforcement proceedings which had been filed againgt the Company amounting
toTL 7,229.

Asof 31.12.2012, there are atotd of 199 law suits and enforcement proceedings opened by the Company amounting to TL
4,941. There are atota of 618 law suits and enforcement proceedings which had been filed againgt the Company amounting
to TL 8,668.



24

KILER ALISVERIS HIZMETLERI GIDA SANAYI VE TICARET AS.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ASOF AND FOR THE INTERIM PERIOD ENDED 30.09.2013

(All amountsin thousands of Turkish Lira(TL) unlessindicated otherwise.)

10.b Commitmentsand contingencies
The Group's guarantee, mortgage and accessory contract (GMA) position are shown below:

30.09.2013 31.12.2012
Foreign Foreign
currency TL currency TL
amount  equivalent amount  equivalent
A. On behdf of incorporated body(*) 182,341 180,845
-TL 103,007 103,007 102,411 102,411
-UD 39,000 79,334 44,000 78434
B. On behdf of consolidated subsdiaries - -
C. CPM's given on behdf of third parties for ordinary course of
D. Totd amount of other CPM's given 384,783 -
i. Totd amount of CPM's given on behdf of the mgority
shareholder - -
ii. Total amount of CPM's given to on behdf of other group
companieswhich are not in scope of B and C (**) 384,783 -
-TL 100,000 100,000 - -
-Ud 140,000 284,788 - -
iii. Total amount of CPM's given on behaf of
third parties which are not in scope of C - -
Total 567,129 180,845

(*)Among the GMA position given TL amounting 182,341 by the Group on behdf of its own legd entity, a mortgage
amounting TL 25,000 and TL 20,000 was given to respectively Tirkiye Finans Katihm Bankast A.S. and Albaraka Tirk
Katilim Bankasi A.S. for bank loansthat are dready used or will be used by Kiler Aligveris and related parties. In the generd
credit agreement that signed between Kiler Alisveris and bank, the totd limit of loan is not alocated specificaly between
borrower parties and the mortgage cannot be dlocated for each borrower.

(**)Kiler Aligveris, was given aguaranteeto T.C. Ziraet Bankasi A.S. for bank loans that are aready used by or will be used
by Dogu Aras.

NOTE 11-EQUITY

11.a Sharecapital
Asof 30.09.2013, the composition of shareholders and their respective percentage ownership are summarized as follows:
Per centage (%) Shareamount

30.09.2013 31.12.2012 30.09.2013  31.12.2012
Kiler Holding A.S. 3857 3857 51,929 51,929
Unmit Kiler 14.67 1467 19,743 19,743
Nahit Kiler 14.67 1467 19,743 19,743
Vahit Kiler 14.67 14.67 19,743 19,743
Quoted shares 15.00 15.00 20,193 20,193
Other 242 242 3,269 3,269

100 100 134,620 134,620
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The capitad of the Company as at 30.09.2013 was TL 134,620. This capital consisted of 134,620,000; TL 12,000 sharesfor
TL 1 each and comprise of 12,000,000 shares are A group shares and TL 122,620 which comprise of 122,620,000 shares are
B group shares.

Approva of Board of Directors is obliged for the trandfer of registered A group shares. The Board of Directors can deny
approving trangfer of A Group shares without justification. B group registered shares can be transferred in accordance current
laws and legidation.

Publically offered shareswhich represent TL 20,193 of thetotd share capitd areregistered and do not have any privileges.

The pledges on sharesare summarized below:

The shareholders of the Group pledged Kiler Aligveris shares as a guarantee of Kiler Alisveris and Kiler Gayrimenkul
Yaunm Ortakligi A.S.’sloans from Akbank T.A.S. The limit of the loan is USD 110,000.A ccording the loan agreement the
pledge percentage is 66% on the share capita amounting TL 134,620; 9,738,436 A group shares, 79,110,764 B group shares,
totally 88,849,200 shares are pledged for a first degree on behdf of the lender for the principa [oan amount and any type of
accrud in terms of interest and expense.

The shareholders of the Group pledged Kiler Aligveris shares as aguarantee of Kiler GYO A.S.’s bank loans from ING Bank
A.S. According to the loan agreement, the pledge percentage is 9% on the share capitd amounting TL 134,620; 1,080,000 A
group shares, 11,035,785 B group shares, totaly 12,115,785 shares are pledged for afirst degree on behdf of the lender for
the principa loan amount and any type of accrud in terms of interest and expense.

The shareholders of the group pledged Kiler Alisveris shares as a guarantee of Kiler Holding A.S.’s bank loans from
Denizbank A.S. According to the loan agreement, the pledge percentage is 10% on the share capita amounting TL 134,620;
1,181,564 A group shares, 12,280,436 B group shares, totaly 13,462,000 shares are pledged for afirst degree o behdf of the
lender for the principa 10an amount and any type of accrud in terms of the interest and expense.

11.b Sharepremiums

The share premium account refers the difference between the per vaue of the company’ s shares and the amount the company
received for newly issued shares. The share premium accounts are disclosed under equity as a separate line item and cannot
be digtributed. It can be used in capitd increase.

30.09.2013 31.12.2012
Share premium 66,150 66,150
Itemsthat will not bereclassfied subsequently to profit or lossaredetailed asfollows:
1l.cActuarial gain/loss
Actuarid gain/ lossarisng from defined benefit plans (3310) (2599)

11.d Revaluation gains

Revauation gains of land and buildings 14,422 14,441
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11.eOther gains/losses

30.09.2013 31.12.2012
Increasein vaue of subsdiaries (according to
Bring in Assetsto the Nationa Economy Law numbered 5811) 5,156 5,156
11.f Accumulated profit / loss
Legd reserves 1,139 1,139
Extraordinary reserves 11,258 11,258
Previousyears profits (losses) (112,767) (18,400)
630 (6,003)
NOTE 12- REVENUE AND COST OF SALES
01.01- 01.01- 01.07.- 01.07.-
30.09.2013 30.09.2012 30.09.2013 30.09.2012
Retail and wholesdles 664,692 627,818 246,950 218,616
Other 97,144 88,440 34,248 31,546
761,836 716,258 281,198 250,162
Deductions (-) (4,647) (5,176) (1,895) (1,607)
Revenue 757,189 711,082 279,303 248,555
Cogt of sdles(-) (566,885) (526,124) (212,006) (189,678)
Grossprofit 190,304 184,958 67,297 58,877
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NOTE 13 — MARKETING, SELLING AND DISTRIBUTION EXPENSES, GENERAL ADMINISTRATIVE
EXPENSES

01.01- 01.01- 01.07.- 01.07.-
30.09.2013 30.09.2012 30.09.2013 30.09.2012

Marketing, sdling and distribution expenses
Personnel expenses 59,496 55,901 20,317 18,909
Office expenses 19,690 17,49 7,315 594
Advertisement expenses 5311 7,041 1,755 2213
Rent expenses 32,709 31,179 11,253 10,658
Repair and maintenance expenses 3515 3,955 1,245 1819
Packaging expenses 380 317 156 9%
Security expenses 401 713 109 236
Communi cation expenses 186 129 79 46
Moator vehicle expenses 2,219 2,072 851 641
Insurance expenses 721 592 262 215
Tax expenses 961 1,068 136 209
Bank expensss 353 731 105 273
Depreciation and amortization expenses 6,321 7,855 2,070 2,585
Other 3,672 4570 1,057 1,800
135,935 133,619 46,710 45,644

General administrative expenses

Personnel expenses 6,487 5,659 2,307 1934
Consulting expenses 764 2,087 184 624
Office expenses 1651 1,896 6338 693
Rent expenses 969 748 146 82
Motor vehicle expenses 4,385 4,203 1557 1437
Insurance expenses 618 501 241 138
Repair and maintenance expenses 459 529 116 199
Communication expenses 727 710 192 287
Tax expenses 1,084 588 235 98
Provision for employee termination benefits 1,120 900 396 314
Provision for doubtful receivables 345 393 318 190
Depreciation and amortization expenses 6,513 7,274 2,150 2403
Other 2,242 2,199 668 563

27,364 27,687 9,198 8,962
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NOTE 14- EARNINGS (LOSSES) PER SHARE

01.01- 01.01- 01.07.- 01.07.-
30.09.2013 30.09.2012 30.09.2013 30.09.2012
Net profit (loss) for the period (13,245) 903 (1,403) (3,119)
Non-contralling interest’ s net (profit) lossfor the period 90 48 50 44
Prafit attributable to equity holders of parent (13,155) 951 (1,353) (3,075)
Weighted average number of outstanding ordinary shares 134,620,000 134,620,000 134,620,000 134,620,000
Earnings (losses) per share(TL) (0.097720) 0.007064 (0.010051) (0.022842)
NOTE 15 RELATED PARTIESDISCLOSURES
a) Traderecavablesfrom related parties: 30.09.2013 31.12.2012
Denge Reklam Turizm Insaat Emlak Gida Elektrik Elektronik Sanayi ve
Ticaret Limited Sirketi 20,522 27,475
KBC Gida Sanayi ve Ticaret Limited Sirketi 4,906 2,087
Other - 203
25,428 29,765
Unearned interest on recaivables (-) (542) (481)
24,886 29,284
b) Trade payablestordated parties:
Current account payables:
KBC Gida Sanayi Ticaret Limited Sirketi 4,750 2,503
Bagc Sebze Meyve Tanm Uriinleri ve Su Uriinleri Hayvancilik Soguk
Hava Depoculugu Ticaret Anonim Sirketi 623 616
Other 1,091 1,024
Notes payable:
Umit Kiler Sehze Meyve Komisyoncusu 1,030 1,221
7,494 5,364
Unearned interest on payables (-) (60) (33
7,434 5,331
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c) Other receivablesfrom related parties: 30.09.2013 31.12.2012
Kiler Holding Anonim Sirketi 28,019 28,355
Dogu Aras Enerji Y atirimlarn Anonim Sirketi 30,055 -
Umit Kiler 6,748 26,620
Nahit Kiler 5,225 20,706
Other 1,505 2,066
71,552 77,747

d) Other payablestorelated parties
Kiler Holding Anonim Sirketi 4,301 50
Klr Elektrik Enerjis Toptan Satis Anonim Sirketi 783 -
Other 580 580
5,664 630

€) Advancesgiven torelated parties
Umit Kiler Sebze Meyve Komisyoncusu 356 512
Other 12 233
368 745
01.01- 01.01- 01.07.- 01.07.-
f) Incomefrom related parties 30.09.2013 30.09.2012 30.09.2013  30.09.2012

Denge Reklam Turizm Insaat Emlak Gida Elektrik

Elektronik Sanayi ve Ticaret Limited Sirketi 1 29,320 - 13,044
Kiler Holding Anonim Sirketi 4,428 8497 1,246 2428
Biskon Y go1 Anonim Sirketi 22,395 83 22,395 3
Other 3,014 3,970 1,082 1,948
20,838 41,870 24,723 17,423
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01.01.- 01.01.- 01.07.- 01.07.-
g) Expensetordated parties 30.09.2013 30.09.2012 30.00.2013  30.09.2012
Denge Reklam Turizm Insaat Gida Elektrik Sanayi Limited
Sirketi 1,235 24,032 276 2,087
Kbc Gida Sanayi Ticaret Limited Sirketi 9,813 9,358 2375 2377
Umit Kiler Sebze Meyve Komisyoncusu 4978 8,130 1,252 1547
Kiler Holding Anonim Sirketi 1,767 4,032 599 874
Biskon Y ao1 Anonim Sirketi 22,691 9B 22,691 -
Other 4,868 9,379 1,782 2,347

45,352 55,029 28,975 9,232

h) Remuneration of the management

Thetotd remuneration of the chairman, the members of Board and the top management, amounted to TL 199 for the period
ended 30.09.2013.

NOTE 16- NATURESAND LEVEL OF RISKSARISING FROM FINANCIAL INSTRUMENTS

Financial asset

Financial ingrumentsand financial risk management

The Group is exposed to a variety of financia risks through its use of financid instruments and specificdly to currency risk,
interest rate risk and certain other price risks, which result both from its operating and investing activities. The Group's risk
management program focuses on minimizing the potentid adverse effects of the unpredictable financid markets on the
financia performance of the Group.

Interest rate risk
The Company is subject to interest rate risk through the impact of rate changes on interest bearing ligbilities and assts.

Credit risk
Ownership of financial assets brings with it the risk that the counterparty may not be able to meet its obligetions.

Liquidity risk
The Company manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term financia
liabilitiesaswell as cash-outflows duein day-to-day business.

Foreign currency risk

The Group's exposure to foreign currency risk arisng from its foreign currency (mainly USD and EURO) assets and
liabilities which are sensitive to changes in foreign currency exchange rates. The net currency position of the Group as of the
balance sheet dates are shown below:

30.09.2013 31.12.2012
Assts 30,084 74
Liabilities (137,279) (130,414)

Net foreign currency position (107,194) (130,340)
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30.09.2013

usb EURO GBP

TL
equivalent

1. Tradereceivables - - -
2a. Monetary financid assets (including cash and

bank accounts) 3 7 1
2b. Non-monetary financia assets -
3. Other 14,775 -- -
4. Current assets (1+2+3) 14,778 7 1
5. Trade receivables - - -
6a. Monetary financid assets - - -
6b. Non-monetary financid assets - - -
7. Other - -- -
8. Non-current assets (5+6+7) -
9. Total assats (4+8) 14,778 7 1
10. Trade payables - - -
11. Financid liabilities 55,959 73 -
12a Other monetary liabilities 2,234 - --
12b. Other non-monetary liabilities -
13. Short term liabilities (10+11+12) 58,193 73 -
14. Trade payables -

15. Financid liabilities 9,14 - -
16a. Other monetary liabilities -- - -
16b. Other non-monetary liabilities -
17. Long term liabilities (14+15+16) 9,1% - -
18. Total liabilities (13+17) 67,387 73 -
19. Off bdance sheet derivative ingruments/net - - -
assats (lighilities) position (19a-19b) -- -- -
19a Totd assat amount of hedge - - -
19b. Totd lighilities amount of hedge - - -
20. Net foreign currency position -
(9-18+19) (52,609) (66) 1
21. Monetary net foreign currency postion /

(UFRS7.B23)

(=1+2a+5+6a-10-11-12a-14-15-164) (67,384) (66) 1
22. Totd fair vaue of financid - - -
instruments for hedge - - -
23. Exports - -- -
24, Imports -- - -

30,084

114,032
4544

118576

18,702

18,702
137,278

(107,194)-

(137,249)
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31.12.2012

TL
equivalent

1. Tradereceivables - - -
2a. Monetary financid assets (including cash and 20 15 1
bank accounts) - - -
2b. Non-monetary financid assets - - -
3. Other - - -
4. Current assets (1+2+3) 20 15 1
5. Trade receivables - - -
6a Monetary financid assets - - -
6b. Non-monetary financid assets - - -
7. Other - - -
8. Non-current assets (5+6+7) - - -
9. Total assats (4+8) 20 15 1
10. Trade payables - - -
11. Financid liabilities 44,333 9 -
12a Other monetary liabilities - - -
12b. Other non-monetary liabilities - - -
13. Short term liabilities (10+11+12) 44,333 9 -
14. Trade payables -
15. Financid liabilities 28,696 - -
16a Other monetary ligbilities -

16b. Other non-monetary liabilities -
17. Long term liabilities (14+15+16) 28,696 - -
18. Total liabilities (13+17) 73,029 9 -
19. Off balance sheet derivative ingrumentsnet -

asts (ligbilities) position (19a-19b) - - -
19a Totd assat amount of hedge - - -
19b. Totd liahilities amount of hedge - - -
20. Net foreign currency position -
(9-18+19) (73,009) (84 1
21. Monetary net foreign currency postion /
(UFRS7.B23)
(=1+2a+5+6a-10-11-12a-14-15-164) (73,009) (84 1
22. Totd fair vaue of financid -

instrumentsfor hedge - - -
23. Exports - - -
24, Imports - - -
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Foreign currency sengitivity analyzing teble

30.09.2013
Profit/(Loss) Equity
Foreign Foreign Foreign Foreign
currency currency currency currency

vauation depreciation

vauation depreciation

If USD change 10% against TL:
1- USD net assetg/liabilities (10,702 10,702 (10,702) 10,702
2- Hedging part of USD risk () - - - -
3- USD net effect (1+2) (10,702 10,702 (10,702 10,702
If EURO change 10% against TL.:
4- EURO net asstslidhilities (18) 18 (18) 18
5- Hedging part of EURO risk (-) - - - -
6- EURO net ffect (4+5) (18) 18 (18) 18
Total (3+6) (10,720) 10,720 (10,720) 10,720
Foreign currency sengitivity analyzing table
31.12.2012
Profit/(Loss) Equity
Foreign Foreign Foreign Foreign
currency currency currency currency

vauation depreciation

vauation depreciation

If USD change 10% againgt TL:
1- USD net assetgliabilities (13,015) 13,015 (13,015) 13,015
2- Hedging part of USD risk () -- - -- --
3- USD net effect (1+2) (13,015) 13,015 (13,015) 13,015
If EURO change 10% against TL.:
4- EURO net assets/liabilities (20) 20 (20) 20
5- Hedging part of EURO risk (-) - - - -
6- EURO net effect (4+5) (20) 20 (20) 20
Total (3+6) (13,035) 13,035 (13,035) 13,035
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Capital risk management
The Group's capitd management objectives are to ensure the Group's ability to continue its operations, and to increase
profitability by keeping baance between equity and lighilities.

The Group manages the capital structure and makes adjustmentsto it in the light of changes in economic conditions and the
risk characteristics of the underlying assets. In order to maintain or adjust the capitd structure the Group may adjust the
amount of dividends paid to the shareholders, return capital to shareholders, issue new shares or sdll assetsto reduce debt.

Fair value of financial instruments
Fair vaueis the amount a which afinancia instrument could be exchanged in a current transaction between willing parties,
other thanin aforced sdeor liquidation, and is best evidenced by aquoted market price, if one exigts.

The edtimated fair vaues of financia instruments have been determined by the Group using available market information,
management’ s judgment and appropriate va uation methodol ogies. To the extent rlevant and religble information is available
from the financid marketsin Turkey; the fair vaue of the financia instruments of the Group is based on such market data.
Thefair vaues of the remaining financid instruments of the Group can only be estimated. The estimates presented herein are
not necessarily indicative of the amounts the Group could realize in a current market exchange.

Thefollowing methods and assumptions were used to estimate the fair value of the Group' s financia instruments:

Monetary assats

Theforeign exchange type of the exchange rates of the reasonable vaue of the balances at the end of the period is predicted as
close to the recorded values. The recorded vaues of the financid assets shown as cash and vaues smilar to cash, are short
term and are therefore predicted as equa to ressonable vaue. The reasonable value of the financid assetsis accepted to come
closeto the related recorded values.

Financial liabilities
Trade payables and other monetary liahilities are considered to approximate their respective carrying va ues due to their short-
term nature.

The bank borrowings are stated at their amortized costs and transaction costs are included in the initid measurement of loans
and bank borrowings. The fair value of bank borrowings are considered to state their respective carrying vaues since the
interest rate gpplied to bank loans and borrowings are updated periodicaly by the lender to reflect active market price
quotations. The carrying vaue of trade payables along with the related alowance for unredlized codt is estimated to be their
fair vdues. The financid liahilities which are denominated in foreign currencies are evauated by the foreign exchange rates
prevailing on the date of balance shest.

NOTE 17- FINANCIAL INSTRUMENTS DISCLOSURES (FAIR VALUE DISCLOSURES AND HEDGE
ACCOUNTING DISCLOSURES)

The carrying vaue of the Group's financial instruments gpproximate their fair vaue. The Group does not have any
speculative financia instruments and does not have any activity for speculative purposes with purchase and sde of financid
instruments.

Financia risk management objectives

The Company’s finance department function provides services to the business coordinates access to domegtic and
internationd markets, monitors and manages the financia risks arising from the Company’s operations through interna
operations reports which anayses exposures by degree and magnitude of risk. These risks include market risk (including
currency risk, far value interest rate risk and pricerisk) credit risk, liquidity risk.
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NOTE 18- SUPPLEMENTARY CASH FLOW INFORMATION

01.0L- 01.01.-
30.09.2013 30.09.2012

Adjustment to reconcile prdfit (loss) beforetaxation to net cash provided from
operating activities
Depreciation and amortisation expenses 12,880 15331
Provision for employment termination benefits 1,726 1,283
Profit on sale of property, plant and equipment (522 (69)
Losson sde of property, plant and equipment 103 56
Other short term provisions, net (199) 304
Provision for doubtful receivables 345 393
Unearned interest on trade recevables and payables, net (613) 731
Interest income (3332 (9,671)
Interest expense 22,298 28171
Foreign exchange gains (4,534) 12,477)
Foreign exchange losses 19,691 7,321
Tax income/ expense (1,767) 2,606

46,076 33979
Net changesin operating asstsand liabilities
Changesin trade receivables (305) (30,434)
Changesininventories (16,829) (32,296)
Changesin other receivables (665) (687)
Changesin prepaid expenses (19,963) (2,420)
Changesin other assdts 726 (176)
Changesin trade payables 41,482 53,858
Changesin other payables (15,072 (10,831)
Changesin other operating activities 1,239 1074
Employee termination benefits paid (1,574) (1,199)
Net cash provided from operating activities (10,961) (23,206)
Depreciation expense and amortization charged to:
Cogt of sdles 46 202
Marketing and sdlling expenses 6,321 7,855
Generd and adminigtrative expenses 6,513 7,274

12,880 15,331




